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/IRQJ 7THR2H) WKH IXQGDPHQWDO IURQW WKH (&% DOUHDG\ KDG D VHULHV RI 3+LNHV™ DQG LV

QRZ RQ WKH YHUJH RI FXWWLQJ LQ -XQH HYHQ DV WKH )(' LV UHOXFWDQW WR FXW UDWHV GXH WR VWLFN\
LQIODWLRQ VFHQDULR LQ WKH 86 %XW ZH EHOLHYH ORW RI EDG QHZV LV DOUHDG\ SULFHG LQ WKH (85
DQG LW FDQ KROG WKH 6XSSRUW DURXQG WKH RU WKH DUHDV DQG WKHQ ERXQFH XS

\HW DJDLQ DV WKH (&% DOVR ZLOO IDFH LQIODWLRQDU\ SUHVVXUHYVY LQ WKH FRPLQJ PRQWKV >1R
&KDQJHYV ODGH IURP /DVW 5HSRUW@

OHGLXP 7HTKH SDLU KDG ODVW \HDU PRYHG XS LQWR RXU 7DUJHWYV RI DUHDV DQG

WKHQ XQGHUJRQH D GHHS &4RUUHFWLRQ ZKLFK KDG DOVR UHYHUVHG XS LQWR WKH DUHDV DV
GLVFXVVHG LQ WKH "HFHPEHU 5HSRUWV 1RZ D UHSHDW RI WKH 8S ORYH >DW OHDVW WR WKH
DUHDV@ FDQ WDNH SODFH ZLWK WKH 6XSSRUWYV DW DUHDV RU DW ZRUVW WKH DUHDYV
KROGLQJ

6KRUW 7MKR SDLU VKRXOG WUDGH 36LGHZD\V WR 8S™ ZLWK 6XSSRUWYV DURXQG WKH

KROGLQJ RQ 'LSV WKLV ZHHN IRU D UDOO\ \HW DJDLQ LQWR WKH >+LW@ DQG HYHQ WKH
DUHDV (YHQ WKH 6XSSRUWV DW WKH FDQ KROG PRVW RI WKH ZHHN >0LQRU &KDQJHV ODGH@
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/IRQJ THRR) WKH ORQHWDU\ VLGH WKH %R( GHVSLWH OHDGLQJ HFRQRPLF LQGLFDWRUYV
SRLQWLQJ WR D VWHHS VORZGRZQ FDQ VWLOO FRQVWUDLQHG GXH WR KLJK LQIODWLRQ WR NHHS WKH

SKLJKHU IRU ORQJHU QDUUDWLYH" 7KH SDLU VKRXOG LGHDOO\ UDOO\ LQWR WKH DUHDV DV
LQIODWLRQ UHDGLQJ DUH VWLOO UXOLQJ KLIJIKHU WKDQ WKH %YR( PDQGDWH RI DQG WKH &HQWUDO
%DQN FDQ VWLOO PDLQWDLQ +DZNLVK VWDQFH DOWKRXJK D FXW LV SULFHG LQ $XJXVW >1R &KDQJHV
ODGH@

OHGLXP 7THUWHQVLRQ RI HDUO\ 5DOO\ FDQ WDNH LW HYHQWXDOO\ WR WKH

DUHDV 6XSSRUWYV DUH QRZ DW WKH ZKLFK VKRXOG KROG 6SHFXODWRUV ZKR ZHUH RQFH

DJJUHJDWLQJ /RQJ SRVLWLRQV KDYH QRZ SDUHG LW WR JHW LQWR QHXWUDO OHYHOV JLYLQJ URRP IRU
HQRXJK SOD\ IRU VXFK D PRYH 'HFODUDWLRQ RI 8. (OHFWLRQV VR IDU KDG OLWWOH LPSDFW RQ WKH

SDLU
6KRUW 7HWRLOO WUDGH 86LGHZD\V WR 8S°™ WKLV ZHHN ZLWK 6XSSRUWYV DW KROGLQJ
RQ GLSV IRUD PRYH LQWR WKH 5HVLVWDQFH DW DUHDV >0LQRU &KDQJHV ODGH@

( YHQWS NV 86 &RIH3&( > UD @

X X
$SSLR [P DM 7P H+RU] RQ 7DUHW 6Z LQU 6HTXHQFH +HEILQ) 2EER 6XSSRUV SHMECFH SHMWEGH
0 DA o\ $SUHDV o\ $SUHDV 6H@B U-DV 6H@S UHDV

/IRQJ 7THUP > PRQWKV@ 8S

4 XDUMUD
OHAXP 7HP > P ROK@ 613D V\RSS

0 ROM®
BKRUMHP >  ZHIWM@ 6LGHZD\ WR 8

: HHNO

,QGLFDWRUYV 3UHSDUHG LQ -XSLWHU /DE &RGHG LQ 3\WKRQ

)RU HEGG) XQIP HQEDLLZ  5HIGS® XV+HSIIQ) 0 CRRY

' DB HHG <DKRR) LADQAH $3,




/IRQJ 7THUW LV 7DUJHWLQJ WKH DUHDV RQ WKH /RQJ :DYH $V ZH KDYH EHHQ ZDUQLQJ

IRU VHYHUDO PRQWKY WKH %R- KDV LQWHUYHQHG LQ WKH ); PDUNHWYV 7KH /LQH LQ WKH 6DQG VR
WR VSHDN LV DURXQG WKH DUHDVY DQG WKLV VKRXOG KROG DV WKH %R- JXLGHV WKH ); SDLU
ORZHU 21 FRXUVH LW ZLOO QHHG VRPH VXSSRUWYV IURP UHJLRQDO &HQWUDO %DQNV DQG PRUH VR
WKH VXFFHVV RI WKLY LOQWHUYHQWLRQ ZLOO GHSHQG RQ WKH ORQHWDU\ VWDQFH RI WKH )('

OHGLXP 7THUPPFKQLFDOO\ LW VKRXOG FRQWLQXH WR KDYH ODUJH VZLQJY GXH WR WKH QDWXUH RI

LOQWHUYHQWLRQ %XW QRZ JRLQJ DERYH WKH DUHDV RU DW ZRUVW WKH OHYHOV LV XQOLNHO\
DQG LGHDOO\ LW VKRXOG GLS GRZQ LQWR WKH DUHDV >0LQRU &KDQJHV ODGH LQ /HYHOV @
6KRUW 7BURSDUH RI ODUJH 6ZLQJV RQ QHZV RI IXUWKHU LQWHUYHQWLRQ ,GHDOO\ 6XSSRUWYV
DW

DQG WKHQ DUHDV VKRXOG EUHDN LQ VXFK VFHQDULR 5HVLVWDQFH IRU WKLV ZHHN LV
DW
WKH DUHDV IRU WKLV ZHHN > 2Q0\ OLQRU &KDQJHVY ODGH LQ /HYHOV @
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OHGLXP 7HUWH ORQWKO\ 7DUJHWV DUH DW VWLOO OHGLXP 7TH® W DQWLFLSDWHG LQ RXU SUHYLRXV UHSRUWV LW
DUHDV DOVR VHHQ D JRRG 'RZQ &RUUHFWLRQ IURP WKHUH DQG DJDL(
,Q WKH OHGLXP 7HUP WR 6KRUW 7HUP VD\ IRU D ZHHN RU WZR WK®HYDBIOW FDQ KROG WKH 6XSSRUWV DW

WKH DUHDV RQ DQ\ GLSV DQG WKHQ WU\ WR UDOO\ LQWR W K HNRIHWIKHVEKRAHVDWHUP L WUHIOR/XDOLOWRYWH EHWZHHQ WKH
VHHQ@ DQG WKHQ WR WKH DUHDV ,Q IDFW HYHQ WKH 6XSSREI. QW IRU WRR RRDO/G RRWV ZRIVWW RIH[W 6XSSRUW LV DW WKH
WKLV ZHHN >0LQRU &KDQJHV ODGH LQ /HYHOV IURP /DVW :HHN @ XQOLNHO\ VWHHS GLSV GXULQJ WKH QH[W WZR ZHHNV >0LQRI




(85,15 * 8,15

/RQJ 7THUBS5 ,15 PRYHG WR WKH 2EMHFWLYH DW /RQJ 7THUB63 ,15 PRYHG WR WKH 2EMHFWLYH DW DUHDV $

DUV IV VWOSRWE®! 1Q WH QH W R + \WWUHH P RQMYV

,Q WKH 6KRUW 7HUP VD\ WKH QH[W ZHHNV LW ORRNV WKH SDL U) RWHZH W HAY WHEOHY B IBHAXVARISE WK M-S X S S BASSRW DQOWH 5 RMMWRCHH
DQG WKH 5HVLVWDQFH DW >6HHQ@ ZLWK D VOLJKW XSZDMDNG E L DMNVZ G PHMRIRQ SRAVER MW VD DV

FDQ DOVR KROG WKH ZKROH RI WKLV ZHHN ,GHDOO\ LW LV WDUJEWRQKDWWHLEHDEH IURP DOIAN DM Q WKH :HHNO\

&KDUWV >1R &KDQJHV ODGH IURP /DVW :HHN@
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